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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Child Care Aware of Washington

Report on the Financial Statements

We have audited the accompanying financial statements of Child Care Aware of Washington (a
nonprofit organization), which comprise the statements of financial position as of June 30, 2018 and
2017, and the related statements of activities and changes in net assets, functional expenses and cash
flows for the years then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatements, whether due to fraud
or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Child Care Aware of Washington as of June 30, 2018 and 2017, and the changes in
its net assets and its cash flows for the years then ended in conformity with accounting principles
generally accepted in the United States of America.

Other Matters

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of
Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards, is presented for purposes of additional analysis and is not a required
part of the financial statements. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the
information is fairly stated, in all material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 26,
2019, on our consideration of Child Care Aware of Washington’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards and in
considering Child Care Aware of Washington’s internal control over financial reporting and compliance.
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THE WASHINGTON STATE CHILD CARE RESOURCE & REFERRAL NETWORK
(dba Child Care Aware of Washington)

STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2018 AND 2017

ASSETS
2018 2017
CURRENT ASSETS
Cash and cash equivalents S 926,092 S 976,210
Contract revenue receivable 5,002,017 4,115,699
Prepaid expenses 49,482 14,688
Total current assets 5,977,591 5,106,597
PROPERTY AND EQUIPMENT, net 18,248 24,341
DEPOSITS 13,650 36,417
TOTAL ASSETS S 6,009,489 $ 5,167,355
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable S 4,165,895 S 3,387,056
Accrued payroll, vacation, and other expenses 196,637 204,524
Total current liabilities 4,362,532 3,591,580
DEFERRED RENT 10,069 25,981
Total liabilities 4,372,601 3,617,561
NET ASSETS
Unrestricted 1,636,888 1,549,794
TOTAL LIABILITIES AND NET ASSETS S 6,009,489 $ 5,167,355

The accompanying notes are an integral part of these financial statements.
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THE WASHINGTON STATE CHILD CARE RESOURCE & REFERRAL NETWORK

(dba Child Care Aware of Washington)

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
FOR THE YEARS ENDED JUNE 30, 2018 AND 2017

REVENUES AND OTHER SUPPORT
Contract revenue
Foundations

Membership, interest and other revenue

Contributions

EXPENSES

Program services

Supporting services
Management and general
Fundraising

Total expenses

CHANGE IN NET ASSETS

NET ASSETS, beginning of year

NET ASSETS, end of year

2018 2017
23,544,750 $ 22,769,080
145,000 92,460
38,084 29,612
16,627 2,018
23,744,461 22,893,170
22,749,047 22,263,672
905,559 657,447
2,761 11,226
23,657,367 22,932,345
87,094 (39,175)
1,549,794 1,588,969
1,636,888 $ 1,549,794

The accompanying notes are an integral part of these financial statements.
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THE WASHINGTON STATE CHILD CARE RESOURCE & REFERRAL NETWORK

(dba Child Care Aware of Washington)

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2018

Supporting Services

Total
Program Management Supporting
Services and General Fundraising Services Total

Salaries S 960,878 S 424,691 S 1,029 S 425,720 S 1,386,598
Payroll taxes and benefits 221,274 153,857 190 154,047 375,321

Total salaries and related expenses 1,182,152 578,548 1,219 579,767 1,761,919
Bad debt - 115 - 115 115
Communications 14,739 4,821 - 4,821 19,560
Contract Services 19,245,831 - - - 19,245,831
Curriculum and training 17,319 13,222 - 13,222 30,541
Depreciation - 18,094 - 18,094 18,094
Evaluation services 98,451 - - - 98,451
Incentives and recognition 12,055 304 - 304 12,359
Insurance - 9,422 - 9,422 9,422
Maintenance 1,358 1,732 - 1,732 3,090
Occupancy 111,690 16,257 1,453 17,710 129,400
Office supplies 9,205 14,605 - 14,605 23,810
Postage and shipping 3,727 1,343 - 1,343 5,070
Printing and publications 37,986 4,909 6 4,915 42,901
Professional fees 162,226 71,500 - 71,500 233,726
Scholarships 1,049,841 - - - 1,049,841
Training and technology expenses 547,487 51,221 - 51,221 598,708
Travel and meetings 254,980 119,466 83 119,549 374,529
Total expenses S 22,749,047 S 905,559 S 2,761 S 908,320 $ 23,657,367

The accompanying notes are an integral part of these financial statements.



THE WASHINGTON STATE CHILD CARE RESOURCE & REFERRAL NETWORK

(dba Child Care Aware of Washington)

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2017

Supporting Services

Total
Program Management Supporting
Services and General Fundraising Services Total

Salaries S 867,121 S 352,806 S 8,026 S 360,832 S 1,227,953
Payroll taxes and benefits 228,539 107,937 1,760 109,697 338,236

Total salaries and related expenses 1,095,660 460,743 9,786 470,529 1,566,189
Bad debt (recovery) 1,026 150 - 150 1,176
Communications 5,802 5,346 - 5,346 11,148
Contract Services 19,087,151 - - - 19,087,151
Curriculum and training 34,238 4,856 - 4,856 39,094
Depreciation - 20,997 - 20,997 20,997
Evaluation services 54,750 - - - 54,750
Incentives and recognition 5,765 255 - 255 6,020
Insurance 67 10,611 - 10,611 10,678
Maintenance 2,210 772 6 778 2,988
Occupancy 106,810 18,936 1,333 20,269 127,079
Office supplies 2,927 48,960 - 48,960 51,887
Postage and shipping 4,234 484 20 504 4,738
Printing and publications 33,415 3,010 57 3,067 36,482
Professional fees 203,599 33,002 - 33,002 236,601
Scholarships 1,269,698 - - - 1,269,698
Training and technology expenses 197,573 30,266 - 30,266 227,839
Travel and meetings 158,747 19,059 24 19,083 177,830
Total expenses S 22,263,672 S 657,447 S 11,226 S 668,673 S 22,932,345

The accompanying notes are an integral part of these financial statements.
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THE WASHINGTON STATE CHILD CARE RESOURCE & REFERRAL NETWORK
(dba Child Care Aware of Washington)

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2018 AND 2017

2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from contracts S 22,658,432 S 22,726,807
Cash received from donors 16,627 2,018
Cash received from foundations 145,000 92,460
Cash received from members, employer contracts, and other 25,000 25,000
Cash paid to suppliers and employees (22,896,260) (22,751,432)
Interest received 13,084 4,612
Net cash provided (used) by operating activities (38,117) 99,465
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of property and equipment (12,001) (11,525)
NET INCREASE (DECREASE) IN CASH (50,118) 87,940
CASH, beginning of year 976,210 888,270
CASH, end of year S 926,092 S 976,210

The accompanying notes are an integral part of these financial statements.
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NOTE 1 -

THE WASHINGTON STATE CHILD CARE RESOURCE & REFERRAL NETWORK
(dba Child Care Aware of Washington)

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018 AND 2017

NATURE OF ORGANIZATION

The Washington State Child Care Resource & Referral Network dba Child Care Aware of
Washington (CCA of WA) is a nonprofit dedicated to ensuring that every child in
Washington has access to high-quality child care and early learning programs. As a
statewide organization, we influence child care and early learning policies while also
delivering the means to make a positive difference for all children, including those
furthest from opportunity.

We implement Early Achievers, Washington’s Quality Rating and Improvement System
that delivers high-quality training and professional development opportunities to child
care providers across our state. Early Achievers delivers research-based, culturally-
responsive best practices to providers so they may offer care that improves the lives of
children and families, and helps close the opportunity gap.

With our Child Care Aware of Washington Scholarships program we have a direct impact
on early learning professionals who can enrich their expertise via higher education. We
currently fund scholars across the state who are pursuing Bachelor’s degrees in early
childhood education.

Child Care Aware of Washington also connects families to high-quality child care programs
through our Family Center, which assisted more than 16,500 families in 2018. For more
than 28 years Washington families have come to rely on us to help them find quality child
care that meets their needs.

We are a managing network of six local member child care resource and referral
programs housed in a variety of host organizations across the state. The CCA of WA
Network subcontracts with these organizations to provide local child care resource and
referral services, which include, but are not limited to, child care provider training,
technical assistance and coaching, and outreach to parents and family, friend and
neighbor caregivers. The CCA of WA Network serves as an information hub for the child
care and early learning fields, leads and contributes to state and national policy and
advocacy efforts and collects, compiles, analyzes and disseminates child care supply and
demand data.

Created by state statute in 1986 and incorporated in 1989, the CCA of WA Network,
formerly known as the Washington State Child Care Resource & Referral Network, is the
only association of child care resource and referral agencies in the State of Washington.



NOTE 2 -

THE WASHINGTON STATE CHILD CARE RESOURCE & REFERRAL NETWORK
(dba Child Care Aware of Washington)

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018 AND 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The financial statements are presented in accordance with Accounting Principles
Generally Accepted in the United States of America (GAAP). Nonprofit organizations are
required to report information regarding their financial position and activities according
to three classes of net assets: unrestricted net assets, temporarily restricted net assets,
and permanently restricted net assets.

The net assets of CCA of WA are classified as follows:

Unrestricted net assets: Net assets that are not subject to donor-imposed stipulations.
The Board of Directors can designate funds as an operating reserve for current
operations.

Temporarily restricted net assets: Net assets subject to donor-imposed stipulations
that may or will be met, either by actions of the Organization and/or the passage of
time. When a restriction expires, temporarily restricted net assets are reclassified to
unrestricted net assets and reported in the statement of activities as net assets
released from restrictions. There are no temporarily restricted net assets at June 30,
2018 or 2017.

Permanently restricted net assets: Net assets subject to donor-imposed stipulations
that may be maintained permanently by the Organization. Generally, the donors of
these assets permit the Organization to use all or part of the income earned on any
related investments for general or specific purposes. There are no permanently
restricted net assets at June 30, 2018 or 2017.

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to
make estimates and assumptions that affect certain reported amounts and disclosures in
these financial statements. Accordingly, actual results could differ from those estimates.

Cash and Cash Equivalents

Cash and cash equivalents include all deposits in banks and highly liquid investments with
original maturity dates of less than three months. The carrying value of cash and cash
equivalents approximated fair value because of the short maturities of those financial
instruments.



NOTE 2 -

THE WASHINGTON STATE CHILD CARE RESOURCE & REFERRAL NETWORK
(dba Child Care Aware of Washington)

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018 AND 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Promises to Give

Unconditional promises to give are recognized as revenues or gains in the period received
and as assets, decreases of liabilities, or expenses depending on the form of benefits
received. Conditional promises to give are recognized in the financial statements when
the conditions on which they depend are substantially met and the promises become
unconditional. There were no unconditional promises to give at June 30, 2018 and 2017.

Property and Equipment

Equipment includes office furniture and fixtures and are stated at cost, if purchased, and
at estimated fair value at the date of gift, if donated. Depreciation is computed using the
straight-line method over the estimated useful lives of the property, which range from
three to five years. Generally, acquisitions with a cost or estimated fair value in excess of
$1,000 and an estimated useful life of one year or more are capitalized. Equipment and
furnishings costing less than $1,000 per item are expensed when purchased.

Deferred Contract Revenue
Deferred revenue consists of unearned receipts on cost reimbursable grants or contracts.

Functional Allocation of Expenses

The CCA of WA Network’s federal award contracts, as passed through the State of
Washington, include specific performance requirements for some activities that are often
considered management and supporting services. For example, the Statements of Work
in the contracts require the CCA of WA Network to provide technical assistance to
member agencies; to administer the Washington Scholarships program; to operate a
public information telephone line; and to provide information to child care professionals
and the general public regarding resource and referral services in Washington. The
performance of these services and their associated costs are considered Program
functions.

The CCA of WA Network identifies and allocates certain overhead expenses, when
material, to functional categories on the basis of overall CCA of WA Network efforts
expended in these areas. Allocated expenses during the years ended June 30, 2018 and
2017 primarily include salaries, subcontractor fees, rent and insurance, among other
costs.
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NOTE 2 -

THE WASHINGTON STATE CHILD CARE RESOURCE & REFERRAL NETWORK
(dba Child Care Aware of Washington)

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018 AND 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Income Tax
The Internal Revenue Service has recognized CCA of WA Network as exempt from federal
income tax as an entity described in Section 501(c)(3).

CCA of WA Network follows GAAP for financial statement recognition and measurement
of tax positions taken or expected to be taken in a tax return. For those benefits to be
recognized, a tax position must be more-likely-than-not to be sustained upon examination
by taxing authorities. For the years ended June 30, 2018 and 2017, CCA of WA Network
has no material uncertain tax positions to be accounted for in the financial statements.
Typically, the U.S. federal tax returns are open to examination for a period of three years
after the filing date.

Date of Management Review
Management has evaluated subsequent events through February 26, 2019, the date the
financial statements were available to be issued.

Pending Accounting Pronouncements

In August 2016, the FASB issued ASU 2016-14, Presentation of Financial Statements of
Not-for-Profit Entities. The ASU will change the way all Not-For-Profits classify net assets
and prepare financial statements. It is effective for annual financial statements issued for
fiscal years beginning after December 15, 2017 and for interim periods within fiscal years
beginning after December 15, 2018. Management is currently evaluating the impact this
update will have on the Organization’s financial statements.
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NOTE 2 -

NOTE 3 -

THE WASHINGTON STATE CHILD CARE RESOURCE & REFERRAL NETWORK
(dba Child Care Aware of Washington)

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018 AND 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Pending Accounting Pronouncements

In August 2015, the Financial Accounting Standards Board (FASB) issued Accounting
Standards Update (ASU) No. 2014-09, Revenue from Contracts with Customers (Topic
606). The new standard is effective for reporting periods beginning after December 15,
2018 and early adoption is permitted. This comprehensive new standard will supersede
existing revenue recognition guidance and require revenue to be recognized when
promised goods or services are transferred to customers in amounts that reflect the
consideration to which the company expects to be entitled in exchange for those goods
or services. The standard also requires expanded disclosures regarding revenue and
contracts with customers. The guidance permits two implementation approaches, one
requiring retrospective application of the new standard with restatement of prior years
and one requiring prospective application of the new standard with disclosure of results
under old standards. Management is currently evaluating the impact this update will have
on the Organization’s financial statements.

In February 2016, the FASB issued ASU No. 2016-02, Leases (Topic 842). The new
standard is effective for reporting periods beginning after December 15, 2019 and early
adoption is permitted. The standard will require lessees to report most leases as assets
and liabilities on the balance sheet, while lessor accounting will remain substantially
unchanged. The standard requires a modified retrospective transition approach for
existing leases, whereby the new rules will be applied to the earliest year presented.
Management is currently evaluating the impact this update will have on the
Organization’s financial statements.

CONCENTRATIONS AND CREDIT RISK

The Organization maintains cash in checking and savings accounts in depository
institutions. These cash deposits are insured by the Federal Deposit Insurance
Corporation (FDIC) up to $250,000. The Organization periodically maintains cash balances
in excess of FDIC coverage. Management considers this to be a normal business risk.

Contracts, including those recorded as fees for service, accounted for approximately 99%
of total revenues and other support for 2018 and 2017. The contract receivables are not
collateralized; however, credit risk with respect to such receivables is limited due to the
governmental nature of the creditors and the underlying contractual arrangements.
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THE WASHINGTON STATE CHILD CARE RESOURCE & REFERRAL NETWORK
(dba Child Care Aware of Washington)

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018 AND 2017

NOTE 4 - PROPERTY AND EQUIPMENT

Property and equipment and accumulated depreciation are as follows at June 30:

2018 2017

Furniture and equipment S 389,044 S 377,043
Leasehold improvements - 15,318
389,044 392,361

Less accumulated depreciation (370,796) (368,020)

S 18,248 S 24,341

NOTE 5 - CONTRACT REVENUES AND RECEIVABLES

Contract revenue consisted of the following for the years ended June 30:

2018 2017
Federal awards:

Washington State Department of Early Learning S 11,819,562 S 5,273,135
State, local and contractor funds:

Washington State Department of Early Learning 11,725,188 17,495,945
Total contract revenue S 23,544,750 $ 22,769,080
Contract revenue receivables consisted of the following at June 30:

2018 2017
Washington State Department of Early Learning S 4,997,016 S 4,098,554
Other 5,001 17,145

S 5,002,017 S 4,115,699
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NOTE 6 -

NOTE 7 -

THE WASHINGTON STATE CHILD CARE RESOURCE & REFERRAL NETWORK
(dba Child Care Aware of Washington)

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018 AND 2017

OPERATING LEASES

Effective August 1, 2017, the CCA of WA Network entered into a non-cancelable operating
lease for office space that expires in July 2023. The lease addendum contains escalating
rents which will be amortized on a straight-line basis over the lease term. In addition, CCA
of WA Network is responsible for additional rent that includes their proportionate share
of the lessor’s operating expenses.

Future minimum annual lease commitments are as follows for the years ending June 30:

2019 S 144,600
2020 148,932
2021 153,420
2022 157,992
2023 162,720

Total minimum lease payments S 767,664

Rental expense for the years ended June 30, 2018 and 2017 was $129,400 and $127,079.

BENEFITS AND RETIREMENT PLAN

Effective July 1, 2000, the CCA of WA Network began sponsoring a benefits and
retirement plan that is available to substantially all employees where employees receive a
total benefit allowance per month and can allocate the allowance to pay for medical and
other benefits, with the remainder allocated to their retirement plan, or the whole
amount allocated to their retirement account if other benefits are not selected. Under
the plan, employees may elect to defer a portion of their salary subject to annual limits
under Section 403(b) of the Internal Revenue Code. In 2018 CCA of WA Network
contributed a total of $825 or $700 per employee per month, depending on elections
made, and in 2017 contributed $750 per employee per month to a benefits package, with
the employee deciding how much, if any, to contribute to their individual 403(b)
retirement account. The total employer 403(b) contributions for the years ended June 30,
2018 and 2017 were $101,720 and $S80,153.
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THE WASHINGTON STATE CHILD CARE RESOURCE & REFERRAL NETWORK
(dba Child Care Aware of Washington)

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

JUNE 30, 2018
Pass-through Federal Award Expenditures Total
Federal Grantor/Pass-Through Grantor CFDA Grantor's Identification to Federal
Program or Cluster Title Number Number Number Subrecipients Expenditures
US Department of Health and Human Services
Passed through Washington State Department of Early

Learning Child Care and Development Block Grant 93.575 18-1090 1701WACCDF  $ 9,587,807 $ 11,819,562
Total US Department of Health and Human Services 9,587,807 11,819,562
Total Expenditures of Federal Awards S 9,587,807 $ 11,819,562

-15-



NOTE1-

NOTE 2 -

NOTE 3 -

THE WASHINGTON STATE CHILD CARE RESOURCE & REFERRAL NETWORK
(dba Child Care Aware of Washington)

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
JUNE 30, 2018

BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards includes the federal grant
activity of The Washington State Child Care Resource & Referral Network dba Child Care
Aware of Washington (CCA of WA) under programs of the federal government for the
year ended June 30, 2018. The information in this schedule is presented in accordance
with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards. Because the Schedule presents only a selected portion of the operations of CCA
of WA Network, it is not intended to and does not present the financial position, changes
in net assets, or cash flows of CCA of WA Network.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the accrual basis of accounting.
Such expenditures are recognized following the cost principles contained in the Uniform
Guidance, wherein certain types of expenditures are not allowable or are limited as to
reimbursement.

INDIRECT COST RATE

CCA of WA Network did not elect to use the 10 percent de minimis indirect cost rate.
They chose to use actual expenses incurred. For the year ending June 30, 2018, the
Organization expended indirect expenses of $884,880 or about 7.5% of direct program
expenses.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors of
The Washington State Child Care Resource & Referral Network
dba Child Care Aware of Washington

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to the financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of Child Care
Aware of Washington (a nonprofit organization), which comprise the statement of financial position as
of June 30, 2018, and the related statements of activities, functional expenses, and cash flows for the
year then ended, and the related notes to the financial statements, and have issued our report thereon
dated February 26, 2019.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Child Care Aware of
Washington’s internal control over financial reporting (internal control) to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of Child Care
Aware of Washington’s internal control over financial reporting. Accordingly, we do not express an
opinion on the effectiveness of Child Care Aware of Washington’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in
internal control that is less severe than a material weakness, yet important enough to merit attention
by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Child Care Aware of Washington’s financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have
a direct and material effect on the determination of financial statement amounts. However, providing
an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of nhoncompliance or
other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
organization’s internal control or on compliance. This report is an integral part of an audit performed in

accordance with Government Auditing Standards in considering the Organization’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Broe Yomnen Yot > 8000,

February 26, 2019
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Directors of
The Washington State Child Care Resource & Referral Network
dba Child Care Aware of Washington

Report on Compliance for Each Major Federal Program

We have audited Child Care Aware of Washington’s compliance with the types of compliance
requirements described in the OMB Compliance Supplement that could have a direct and material effect
on each of Child Care Aware of Washington’s major federal programs for the year ended June 30, 2018.
Child Care Aware of Washington’s major federal programs are identified in the summary of auditor’s
results section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with federal statutes, and the terms and conditions of its
federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of Child Care Aware of Washington’s
major federal programs based on our audit of the types of compliance requirements referred to above.
We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform
Guidance require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct
and material effect on a major federal program occurred. An audit includes examining, on a test basis,
evidence about Child Care Aware of Washington’s compliance with those requirements and performing
such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major

federal program. However, our audit does not provide a legal determination of Child Care Aware of
Washington’s compliance.
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Opinion on Each Major Federal Program

In our opinion, Child Care Aware of Washington complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on each of its
major federal programs for the year ended June 30, 2018.

Report on Internal Control Over Compliance

Management of Child Care Aware of Washington is responsible for establishing and maintaining
effective internal control over compliance with the types of compliance requirements referred to
above. In planning and performing our audit of compliance, we considered Child Care Aware of
Washington’s internal control over compliance with the types of requirements that could have a direct
and material effect on each major federal program to determine the auditing procedures that are
appropriate in the circumstances for the purpose of expressing an opinion on compliance for each
major federal program and to test and report on internal control over compliance in accordance with
the Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, we do not express an opinion on the effectiveness of Child Care
Aware of Washington'’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such that
there is a reasonable possibility that material noncompliance with a type of compliance requirement of
a federal program will not be prevented, or detected and corrected, on a timely basis. A significant
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance with a type of compliance requirement of a federal program that is less severe
than a material weakness in internal control over compliance, yet important enough to merit attention
by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our

testing of internal control over compliance and the results of that testing based on the requirements of
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Bmﬂsaﬁ\um»ﬂ Yo > 844,

February 26, 2019
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THE WASHINGTON STATE CHILD CARE RESOURCE & REFERRAL NETWORK
(dba Child Care Aware of Washington)

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2018

1. SUMMARY OF AUDIT RESULTS
Financial Statements

Type of auditor’s report issued: Unmodified
Internal control over financial reporting:
Material weakness identified? No
Significant deficiency identified that is not considered to be
material weakness? No
Noncompliance material to financial statements noted? No

Federal Awards
Internal control over major federal award programs:

Material weakness identified? No
Significant deficiency identified that is not considered

to be material weakness? None reported

Type of auditor’s report issued on compliance for major programs Unmodified

Any audit findings disclosed that are required to be reported in
accordance with 2 CFR 200.516(a)? No

Programs Tested as Major Programs
CFDA Number Name of Federal Program or Cluster

93.575 U.S. Department of Health and Human Services
Child Care and Development Block Grant

Dollar threshold used to distinguish between
Type A and B programs: $750,000

Auditee qualified as low-risk auditee? Yes

2. Financial Statement Findings
None

3. Federal Award Findings and Questioned Costs
None
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